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· For over 15 years, electric DSM has helped R.I. households, businesses, and institutions to reduce their electricity usage through efficiency measures.  There is much more to do with new technologies that can help Rhode Islanders deal with rising power prices.  The electric DSM fund must not be redirected from its mission of helping ratepayers -- all of it is needed to continue to give electric customers the tools to reduce energy bills in a cost-effective manner.  Regular evaluations of Narragansett Electric’s ratepayer-funded DSM programs show that Rhode Island ratepayers earn returns of between $2 and $3 for every $1 of program costs.  Estimated cumulative savings in electricity costs from all of Narragansett’s DSM through 2004 are $230 million more than the programs have cost!  

· Both electric DSM and renewable energy investments reduce requirements for utility electricity in R.I., helping to control upward pressures on prices by slowing growth in demand.  Similarly gas DSM, which New England Gas has proposed to pursue at least as a pilot program, can help reduce gas demand and the resulting pressure on gas prices.

· When more money is left in customer pockets --because DSM reduces the total amount of electricity required-- this income is spent on other goods and services, stimulating the local economy.  The employment benefits of energy conservation have been widely documented, and a recent study found that one decade of electric DSM produced over 3,000 net jobs in the state.4
· Even as DSM reduces the total cost of energy services in the state, it employs local people as energy engineers, conservation contractors, weatherization installers, solar installers, and in other jobs.  Any redirection of funds from DSM and renewables will harm these businesses.

· Last year, the General Assembly unanimously passed and the Governor signed the Renewable Energy Standard (RES) law.5  This law specifically envisions using the small electric renewables charge to make that RES work.  The renewable energy programs must be given time to grow.  If renewable funding is cut, the costs of meeting the RES will be higher by more than the amount of any savings from such a cut.6  Moreover, R.I. is just in the process of ramping up its promotion of renewable sources like wind power and solar power, which use no fossil fuel and emit no air pollution or greenhouse gases.

· Accumulating arrearages are concentrated among gas customers. Using money from electricity ratepayers to address this issue raises concerns about the equity of diverting funds collected from electricity customers to pay overdue gas bills.

· Last but not least, existing DSM and renewables funding supports programs that protect public health by reducing air emissions from energy use.  They reduce air pollutants and greenhouse gas emissions and are essential to Rhode Island meeting its Greenhouse Gas Plan obligations.  With funds diverted from these legislatively-mandated, ratepayer-funded programs, Rhode Island may not be able to meet its greenhouse goal reduction targets, or would meet them at significantly higher costs to Rhode Islanders.

Sincerely,

The GHG Stakeholders
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March 15, 2005





Senator William A. Walaska


Chairperson


Senate Committee on Financial Services, Technology and Regulatory Issues


[h 140 Aldrich Avenue


Warwick, RI 02889]





Dear Senator Walaska:





The Stakeholders of the statewide greenhouse gas (GHG) process understand that diversion of funds from legislatively-established energy efficiency (also known as demand-side management (DSM)) and renewable energy resources funds� may be under discussion, as a means of helping low-income households meet their energy needs and pay their bills.





We agree that there is a need to alleviate hardships lower income residents are experiencing due to rising energy bills, but we urge that short-term solutions not be sought at the expense of more cost-effective, longer term measures.





We strongly urge you and your colleagues to consider only approaches that do not reduce the ratepayer funds currently going to critically needed energy efficiency programs, which conserve large amounts of energy, or to renewable energy programs.





Other states support both energy efficiency and renewables and low-income energy assistance through separate funding sources.  They do not make one policy the enemy of the other.  For example, Massachusetts’ Governor in February signed into law a state supplement to the LIHEAP program that comes from general revenues and is not subtracted from other energy program funds.





We urge you to consider these points: 





Any long-term solution must offer low-income households ways to trim heating bills, as well as assist with paying them.  Home insulation, efficient equipment, and education help households manage energy costs.  They reduce the amount needed for emergency assistance in the future.  It has taken the past 25 years for RI’s low-income weatherization assistance program (WAP) to treat some 30,000 homes, reducing their energy bills through conservation measures.  The value of energy saved through WAP averages $2.70 per $1 of program money spent.  Many more homes require treatment.  Both Narragansett Electric and New England Gas contribute monies to supplement the federal revenues that fund WAP.2  Resources to promote energy efficiency measures should be part of any legislative response to the low-income energy cost problem. 3





Stakeholder Members





Audubon Society of Rhode Island


Brown University


Conservation Law Foundation


Department of Administration


Narragansett Electric


Nat. Fed’n of Independent Businesses


New England Gas Company


Northern RI Chamber of Commerce


Oil Heat Institute of RI


Providence Chamber of Commerce


RI Business Roundtable


RI Dept. of Environmental Management


RI Dept. of Transportation


RI Economic Development Corporation


RI League of Cities and Towns


RI Public Interest Research Group


RI Public Transit Authority


RI Public Utilities and Carriers


RI Society of Env. Professionals


RI State Energy Office


RI Statewide Planning


Save The Bay


Sierra Club


Sustainability Coalition


The Energy Council of Rhode Island


University of Rhode Island
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Such as the fairly recent RI law § 39-2-1.2 which provides funding for demand-side 




 management (DSM) programs operated by Narragansett Electric and renewable energy 




 Programs operated by the State Energy Office.




2The money from Narragansett comes largely from the DSM charge; and the amount of  




 it is greater than the total amount of DSM charges paid by lower-income households. 




3We note that some states, such as Vermont, use state tax revenue to 





supplement federal money for the WAP.
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4See Narragansett Electric's Energy Efficiency Programs: Benefits for Rhode Island's Economic Development and Environment by the Goodman Group, August, 2001.  

5See RI law § 39-26. 

6SEO’s Renewable programs encourage customers and investors to bear much of the cost of renewable projects.  Without these programs helping to reduce the installed cost of renewables, the electricity suppliers subject to the RES will need to pay a high price for renewables, which is passed on to ratepayers.

